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Pass-Thru Legislation
ACT #2025-27 – Page 112 – Lines 2877 to 2883

Section 12. The State Superintendent of Education may approve a 
request by a local board of education for redirecting Other Current 
Expense funds designated for pass-through calculations to their local 
Child Nutrition Program if the redirected funds do not prevent the 
Child Nutrition Program of that local board of education from 
maintaining a one-month fund balance.



Other Current Expense (OCE)
TOTAL FOUNDATION PROGRAM

 The cost of the Foundation Program is computed using five areas:
Salaries, Fringe Benefits, Classroom Instructional Support, Other Current Expense, & Student 

Growth

 The total of the cost in the five categories is defined as the cost of the Foundation    
Program for each school.

Other Current Expense is calculated as a fixed amount (determined annually by the 
legislature) and multiplied times the number of Foundation Program units in your 
system. This money has more flexibility than some of the other items listed on the 
allocation sheet and can be expended for operating expense or salary expense.



Memo – 4/29/19 – FY19-3034
FY19-3034 memo
◦April 29, 2019
◦ Child Nutrition Program Pass-Thru Calculation Procedures

Actual reduction will be recording during the year
Approval for reduction will be requested as part of the 
financial statement submission
◦ You are requesting approval for what you have already done

Budgeted Pass-thru does not have to equal the Spreadsheet 
calculation amount.



Memo – 4/29/19 – FY19-3034
As your school system’s budget, amendments, and financial 
statements are prepared, the one-month fund balance should be 
calculated and compared to the ending fund balance.

At Financial Statement year end (9/30)
◦ If the ending CNP fund balance is greater than the one-month fund 

balance, a waiver may be requested for the difference between the 
Calculated Spreadsheet Pass-Thru amount and the Actual Pass-Thru 
amount.

◦ If the ending fund balance is less than the one-month fund balance, 
additional funds must be passed through to CNP – up to 100% of the 
Calculated Spreadsheet Pass-Thru amount.



Memo – 4/29/19 – FY19-3034
1. The CSFO and CNP Director should collaborate to ensure 

an appropriate ending fund balance is retained for CNP 
operations.

2. Consideration should be given to maintaining a fund 
balance sufficient to supporting emergencies, long-term 
equipment needs, and state/local raises.

3. We recommend maintaining a fund balance at a level 
that will support the ongoing success of the CNP 
program.



Memo – 4/29/19 – FY19-3034
1. The Pass-Thru Transfer spreadsheet from the ALSDE CNP 

section will continue to be completed.
2. During the year, the CNP fund balance should be monitored 

on a monthly basis to ensure that an appropriate fund 
balance is maintained.

3. A monthly trial balance report by cost center should be 
provided to the CNP Director.

4. Based on the anticipated pass-thru amount, funds should be 
passed through as needed, but at least quarterly, to the CNP 
fund source.



Memo – 4/29/19 – FY19-3034
As your school system evaluates what is a sufficient fund balance 
for the CNP program please keep in mind the following.
◦ If CNP revenues are consistently less than expenditures, the general fund 

will eventually have to increase the pass-thru amount.
◦ During the years that a portion of the CNP pass-thru is retained, caution 

should be taken in the types of general fund expenditures incurred.
◦ If the CNP fund balance no longer meets the required threshold, additional 

funds are required to be passed through to CNP.  If necessary, reductions 
to anticipated General Fund expenditures may be required.  

◦ If the CNP fund balance, based on the CNP Financial Profile, is greater than 
three months, ALSDE CNP can waive the Paid Lunch Equity (PLE) price 
increase.



Memo – 4/29/19 – FY19-3034

At the end of the school year, the CNP fund balance should 
be sufficient to cover summer expenditures (salaries, 
benefits, startup purchases, etc.) without, or with less, 
revenue for meal reimbursements during those months.







Calculation – Financial Statements
5101

Total Expenditures 2,496,873.16 

12

1-month requirement 208,072.76 

Beginning Fund Balance 506,137.83 

Total Revenue 2,492,548.79 

Total Expenditures 2,496,873.16 

Ending Fund Balance 501,813.46 

# of months 2.41 

1 month = Total Expenditures / 12

Beginning Fund Balance = Fund Type 3

Ending Fund Balance = Beginning 
Fund Balance + Total Revenue – Total 
Expenditures

# of months = Ending Fund Balance / 
1-month requirement



Calculation – Financial Statements
 – Fiscal Period 10

5101
Total Expenditures 1,747,657.17 

10
1-month requirement 174,765.72 

Beginning Fund Balance 501,813.46 

Total Revenue 1,757,039.90 

Total Expenditures 1,747,657.17 

Ending Fund Balance 511,196.19 

# of months 2.93 

 1 month = Total Expenditures / 10

Beginning Fund Balance = Fund Type 3

Ending Fund Balance = Beginning Fund 
Balance + Total Revenue – Total 
Expenditures

# of months = Ending Fund Balance / 1-
month requirement



Calculation – Budget
5101

Total Expenditures 2,264,855.91 
12

1-month requirement 188,737.99 

Budgeted Beginning 
Fund Balance 630,668.10 

Total Revenue 2,532,560.59 

Total Expenditures 2,264,855.91 
Estimated Ending Fund 
Balance 898,372.78 

# of months 4.76 

1 month = Total Expenditures / 12

Beginning Fund Balance = Fund Type 3

Estimated Ending Fund Balance = 
Budgeted Beginning Fund Balance + 
Total Revenue – Total Expenditures

# of months = Estimated Ending Fund 
Balance / 1-month requirement



Calculation – Budget
Budgeted Pass-thru $407,867.17

Calculation if pass thru reduced

Budgeted pass thru should not 
be zero

Budgeted pass thru is not 
required to equal the 
Spreadsheet calculation amount

Budget Pass-thru Revised
Total Expenditures 2,264,855.91 2,264,855.91 

12
1-month 
requirement 188,737.99 

Budgeted Beginning 
Fund Balance 630,668.10 630,668.10 

Total Revenue 2,532,560.59 (407,867.17) 2,124,693.42 

Total Expenditures 2,264,855.9 2,264,855.91 

Estimated Ending 
Fund Balance 490,505.61 

# of months 2.60 



Budget 
Analysis 
Report



Budget 
Analysis 
Report



Calculation
5101

Total Expenditures 4,754,510.61  

12
1-month requirement 396,209.22 

Budgeted Beginning Fund Balance 607,382.03 

Total Revenue 4,754,510.61  

Total Expenditures 4,754,510.61  

Estimated Ending Fund Balance 607,382.03 

# of months 1.53 

1 month = Total Expenditures / 12

Beginning Fund Balance = Fund Type 3

Estimated Ending Fund Balance = 
Budgeted Beginning Fund Balance + 
Total Revenue – Total Expenditures

# of months = Estimated Ending Fund 
Balance / 1-month requirement



Balance 
Sheet 
Report



Calculation
5101

Total Expenditures 1,330,079.85  
12

1-month requirement 110,839.99 

Budgeted Beginning Fund 
Balance 322,582.41 

Total Revenue 1,307,460.66  

Total Expenditures 1,330,079.85  
Estimated Ending Fund 
Balance 299,953.22 

# of months 2.71 

1 month = Total Expenditures / 12

Beginning Fund Balance = Fund Type 3

Estimated Ending Fund Balance = 
Budgeted Beginning Fund Balance + 
Total Revenue – Total Expenditures

# of months = Estimated Ending Fund 
Balance / 1-month requirement



QUESTIONS

Sonja Peaspanen

speaspanen@alsde.edu

mailto:speaspanen@alsde.edu
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